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Safe Harbor Statement

Thispresentationcontainsforward-lookingstatementswithin the meaningof the safeharborprovisionsof the
PrivateSecuritiesLitigationReformAct of 1995. All statementsother than statementsof historicalfact in this
announcementare forward-looking statements,includingbut not limited to, anticipatedrevenuesfrom the
digital photo paper businesssegment; the actionsand initiatives of current and potential competitors; the
/ƻƳǇŀƴȅΩǎability to introduce new products; the /ƻƳǇŀƴȅΩǎability to implement the planned capacity
expansionof corrugatemedium paper; market acceptanceof new products; generaleconomicand business
conditions; the ability to attract or retain qualified senior management personnel and research and
development staff; and other risks detailed in the /ƻƳǇŀƴȅΩǎfilings with the Securitiesand Exchange
Commission. Theseforward-lookingstatementsinvolveknown and unknownrisksand uncertaintiesand are
basedon current expectations,assumptions,estimatesandprojectionsabout the companiesandthe industry.
TheCompanyundertakesno obligationto updateforward-lookingstatementsto reflect subsequentoccurring
eventsor circumstances,or to changesin its expectations,exceptas may be required by law. Althoughthe
Companybelievesthat the expectationsexpressedin these forward looking statementsare reasonable,it
cannot assureyou that its expectationswill turn out to be correct, and investorsare cautionedthat actual
resultsmaydiffer materiallyfrom the anticipatedresults.
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Agenda 

Å Key Highlights

Å Financial & Business Review

ÅOperational & Business Updates
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KEY HIGHLIGHTS



Key Highlights for Q1 2017
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Revenue decreased by 9.4% YoYto $25.3 million, mainly due to the 
decrease in sales volume for offset printing paper, light-weight CMP 
and tissue paper products.

Net income was $1.7 million, or $0.08 per diluted 
share, compared to net loss of $1.4 million, or loss of $0.06 per 
diluted share, for the same period of the prior year.

Earnings before interest, taxes, depreciation and amortization 
("EBITDA") increased by 80.9% YoYto $6.5 million.

Gross profit up 50.1% YoYto $5.7 million, mainly due to the 
increase in ASP of regular CMP. Gross margin down 8.9 
percentage points to 22.4%. 



FINANCIAL & BUSINESS REVIEW



Revenue
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Q1 2017

Å Revenuedrop 9.4% YoYto $25.3 million, due to the decreasein overall salesvolume and partially
offsetby increasein blendedaveragesellingprices,particularlyfor CMPproducts.

Å Overallgrossmarginincreasedby 8.9 percentagepointsYoYto 22.4%

Å Operating margin decrease2.1 percentage points YoY to 11.4%. 
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Corrugating Medium Paper (CMP)
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Q1 2017 CMP (includes both Regular and Light-Weight CMP)

Å Revenue: up 14.8% YoY to $21.7million, accounted for 85.7% of total revenue.

Å Sales volume: down8.9% YoY to 52,815 tonnes.

Å ASP: Regular CMP up 25.6% to $407/ tonne.

Å ASP: Light-Weight CMP up 32.9% to $440/ tonne.



Offset Printing Paper
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Q1 2017 Offset Printing Paper

Å Revenue: down 59.0%  YoY to $2.9 million, accounted for 11.6 % of total revenue.

Å Sales volume: down 56.3% YoY to 4,756 tonnes.

Å ASP: down 6.1 % YoY to $615/tonne.



Tissue Paper
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Q1 2017 Tissue Paper

Å Revenue: down 55.9%  YoY to $0.7 million, accounted for 2.8% of total revenue.

Å Sales volume: down 56% YoY to 558 tonnes.

Å ASP: up 0.2 % YoY to $1,260/tonne.



Revenue Mix
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Cash Flow
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First Three Months 2017

Å Cash position at $4.6M as of March 31, 2017.

Å Net cash provided by operating activities was $1.4 million for the three months ended March 
31, 2017, as compared to $0.5 million used in operating activities for the same period of last year.



OPERATIONAL & BUSINESS 
UPDATES



Tissue Paper Project Progress Update
ςOn Site Photos at Wei County Industrial Zone
(Taken in September, 2015) 
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Planned Capacity 30K tonnes/year

Recent Progress
Commercial production of tissue paper products launched June 3, 2015.
Installation of base tissue paper production lines progressing on schedule. Estimated completion 
time is Q4 2017.

Est. Project Cost Up to $130m, funded by internal cash flow and loans.
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APPENDIX



Production Facilities of Orient Paper

PM# Paper Product Designed Capacity 

(tonnes/year)

Location

PM1 Corrugating medium paper 60,000 XushuiCounty, Baoding city, Hebei

provincePM2 Offset printing paper 50,000

PM3 Offset printing paper 40,000

PM4[a] Digital photo paper 2,500 XushuiCounty, Baoding city, Hebei

provincePM5[a] Digital photo paper 2,500

PM6[b] Corrugating medium paper 360,000 XushuiCounty, Baoding city, Hebei

provincePM7 Specialty paper 10,000

PM8(c] Tissue paper 15,000 Economic Development Zone in Wei 

County, Hebei ProvincePM9(d] Tissue paper 15,000
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[a]: PM4 and 5 have been suspended in June 2016 due to low market demand
[b]: 63.6% utilization rate in FY16; vs62.3% in FY15.
[c]: Expected 4Q17.
[d]: To start after the completion of PM8. capex budget $7.8M.


