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Thispresentationcontainsforward-lookingstatementswithin the meaningof the safeharbor provisionsof the
Private Securitied.itigationReformAct of 1995 All statementsother than statementsof historicalfact in this
announcementare forward-looking statements,includingbut not limited to, anticipatedrevenuesfrom the
digital photo paper businesssegment the actionsand initiatives of current and potential competitors the
/[ 2 Y LJ gbéitRt introduce new products the / 2 Y LJ- gbdit@R&d implement the planned capacity
expansionof corrugate medium paper, market acceptanceof new products generaleconomicand business
conditions the ability to attract or retain qualified senior management personnel and research and
development staff, and other risks detailed in the / 2 Y LJI #liegQ®&ith the Securitiesand Exchange
CommissionTheseforward-looking statementsinvolve known and unknown risksand uncertaintiesand are
basedon current expectationsassumptionsestimatesand projectionsabout the companiesandthe industry.
The Companyundertakesno obligationto update forward-lookingstatementsto reflect subsequentoccurring
eventsor circumstancesor to changesn its expectations,exceptas may be required by law. Althoughthe
Companybelievesthat the expectationsexpressedin these forward looking statementsare reasonable,it
cannot assureyou that its expectationswill turn out to be correct, and investorsare cautionedthat actual
resultsmaydiffer materiallyfrom the anticipatedresults
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A Key Highlights
A Financial & Business Review

A Operational & Business Updates
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Revenue decreased by 9.4%6Yto $25.3million, mainly dueto the
decreasedn sales volume for offset printing paper, lighweight CMP
and tissue paper products.

é )
Gross profitup 50.2%6YoYto $5.7 million, mainly due to the

increase INASP of regular CMross margirdown 8.9
percentage points to 22.4%.

Net income was $1.7 million, or $0.08 per diluted
share, compared to net loss of $1.4 million, or loss of $0.06 pe
diluted share, for the same period of the prior year.

Earnings before interest, taxes, depreciation and amortization
("EBITDA") increased by 8@®YoYto $6.5 million.
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m Revenue =@ Gross Margin -4 Operating Margin

Q1 2017

A Revenuedrop 9.4% YoYto $25.3 million, due to the decreasein overall salesvolume and partially
offset by increasen blendedaveragesellingprices,particularlyfor CMPproducts

A Overallgrossmarginincreasedoy 8.9 percentagepoints YoYto 22.4%
A Operating margimlecrease?.1 percentage points YoY idl.4%
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Sales Volume and AS
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1 2017CMP (includes both Regular and LigMeight CMP)
Revenueup 14.86Yo0Y tdb21.7million, accounted foi85. 6 of total revenue

Sales volumadown 8.9%%YoYto 52,815 tonnes
ASP: Regular CMip 25.68%to $407/tonne.
ASP: LightVeight CMRip 32.9%to $440/tonne.
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Revenue and Gross Margil Sales Volume and AS
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A Revenuedown 59.0%YoY tds2.9million, accountedor 11.6 %of total revenue
A Sales volumedown 56.36Y0Y to4,756tonnes
A ASP: dows.1 %YoY tdb615/tonne
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Revenue and Gross Margil
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1,258 1,250

ThousandsTonnes

Q1 Q2 Q3 Q4 Q1
2016 2016 2016 2016 2017

mw Sales Volume =—s— ASP

(Ql 2017 Tissue Paper

A ASPup 0.2 %YoY td$1,260/tonne.

&

A Revenuedown 55.9%YoY tds0.7million, accounted foR.8%of total revenue

A Sales volumedown 56%yY0Y tcb58tonnes
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= Digital Photo
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ACorrugating Medium Paper includes both Ligt¢ight CMP and Regular CMP
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Cash and Cash Equivalen Cash Flow from Operating Activitie:
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First ThreeMonths 2017

A Cash position &4.6M as ofMarch 31, 2017

A Net cash provided by operating activities vis4million for thethree months endedViarch
31, 2017 as compared t&0.5million used in operating activities fdéhe same period of last year.
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in September, 2015
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Planned Capacity 30Ktonnedyear

Commercial production of tissue paper products launched June 3, 2015
Recent Progress Installation of base tissue paper production lines progressing on schegktimated completion
time is Q4 2017.

Est. Project Cost Up to $130m, funded by internal cash flow and laans

14









Production Facilities of Orient Pape E ORIENT

PAPER INC.

PM1 Corrugating medium paper 60,000 XushuiCounty, Baoding cityebei
PM2 Offset printing paper 50,000 province

PM3 Offset printing paper 40,000

PM4al Digital photo paper 2,500 XushuiCounty, Baoding citydebei
PMSa Digital photo paper 2,500 pees

PM@PI Corrugating medium paper 360,000 XushuiCounty, Baoding cityiebei
PM7 Specialty paper 10,000 province

PM8c Tissue paper 15,000 Economic Development Zone in Wei
PMgdl Tissue paper 15.000 County, Hebei Province

[a]: PM4 and 5 have beemspended in June 2016 due to low market demand
[b]: 63.6% utilization rate in FY1562.3% in FY15

[c]: Expected 4Q17

[d]: To start after the completion of PM8. capex budget $7.8M



